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NEWS RELEASE FROM GROWTHPOINT PROPERTIES

11 April 2022

Growthpoint Investment Partners: 
Growthpoint Properties unveils new name for co-investment, co-management business
       
Growthpoint Properties (JSE: GRT) announced its ‘funds management business’ will be formally named Growthpoint Investment Partners. The name reflects its strategy – one of Growthpoint’s four strategic thrusts – to co-invest and co-manage specialist alternative real estate investment portfolios where Growthpoint is both a capital partner and management partner.

Growthpoint began the groundwork for Growthpoint Investment Partners in 2014, when it identified internationalisation, local portfolio optimisation, trading and development, and co-investment as its core strategies. Before this, Growthpoint had favoured sole-ownership investments in SA almost exclusively, and in response it created a new platform to deliver its co-investment, co-management strategy. It is this platform, previously labelled the “funds management business”, that has been rebranded Growthpoint Investment Partners, and will continue to further diversify Growthpoint’s assets by harnessing new opportunities through co-investment in order to create sustainable value for Growthpoint’s stakeholders and investment partners.

Its new tactic as an investment partner – leveraging the management skills that have grown Growthpoint into a leading international property company – has proven a defensive growth strategy in the low-growth capital-constrained South African market, and led to a co-investment approach that has quickly gained traction. 

From a zero-base in 2018, Growthpoint Investment Partners has already topped its target R15bn of assets under management by 2023. Now, it is aiming to double this in the next five years. 

The growth of Growthpoint Investment Partners is adding meaningful depth to the real estate market by creating access to alternative opportunities in the unlisted and co-invested environment for the broader investment community, its investment partners as well as Growthpoint.

Norbert Sasse, Growthpoint Group CEO, says the renaming of this Growthpoint business is a significant milestone. “The time has come to create a formal identity for this robust partnership platform. Growthpoint Investment Partners has gained strong momentum and is successfully attracting co-investment capital. It delivers one of our core strategies, but has a distinctive investment model different from Growthpoint Properties’, and we wanted to reflect this in its new name.”

Growthpoint Investment Partners’ investment model starts with Growthpoint backing each investment with an anchor stake of around 20%. Co-investors then contribute up to 80% of the capital to the opportunity. Each investment has gearing of approximately 40%. The ability to scale each opportunity is a key consideration. So too is differentiating the assets from Growthpoint’s core SA portfolio in the office, retail and industrial property sectors. 


Since 2018 it has launched three unlisted investments in specialist alternative real estate asset classes: African (ex. SA) income-producing commercial real estate, SA healthcare property, and SA student accommodation. Growthpoint is a cornerstone investor in these investments and plays a management role. Each has introduced new co-investment opportunities that leverage Growthpoint’s management and capital strengths. All have related positive long-term socio-economic impacts and enjoy access to Growthpoint’s excellent governance oversight frameworks, and extensive dedicated environmental, corporate social investment and sustainability resources.

Through Growthpoint, the Growthpoint Investment Partners platform affords its investments REIT status. However, the unlisted investments provide exposure to direct real estate that tends to be driven by long-term fundamentals rather than listed real estate volatility driven by short-term sentiment.

“The growth and scale of Growthpoint Investment Partners to date has established it as a leading investment partner in alternative real estate markets. Its new name not only reflects its significance for Growthpoint and its success in unlocking new real estate co-investment opportunities with its investment partners, but also its positive impacts and exciting prospects for considerable future growth,” says Sasse.

GROWTHPOINT INVESTMENT PARTNERS’ ALTERNATIVE REAL ESTATE INVESTMENTS:

· Growthpoint Healthcare REIT launched in 2018 as SA’s first unlisted REIT focused exclusively on healthcare property investment. Its assets have grown to R3.4bn. It has raised over R1.3bn of co-investor funding, with investment partners including the IFC, Kagiso Capital, Sentinel Pension Fund, and Vulindlela Holdings. The calibre of its investors is an endorsement of its robust ESG credentials. Growthpoint has a 55.9% share in Growthpoint Healthcare REIT, which invests exclusively in healthcare property assets in SA with a mandate to acquire and develop acute, day and specialist hospitals, as well as laboratories and biotechnology manufacturing and warehousing facilities. It has a R5bn pipeline of acquisitions and developments. The aim is to scale Growthpoint Healthcare REIT to some R10bn in assets for a stock exchange listing.

· Growthpoint Student Accommodation REIT launched in December 2021 to become SA’s first unlisted purpose-built student accommodation REIT. It has a R2bn portfolio of seven assets with 4,979 beds, which has a two-year rental underpin to mitigate against short-term impacts of Covid-19 and an immediate three-development growth pipeline. Its first close attracted partner capital commitments of R1.1bn, and around R1.4bn in equity including Growthpoint’s co-investment of R240m representing 16% cornerstone investment and co-investor Feenstra Group’s 11%. It has attracted significant commitments from preeminent investment holding companies. By investing in and developing new accommodation specifically for university students, Growthpoint Student Accommodation REIT helps to improve education outcomes and create economic opportunities, making it an impact investment. It will grow towards R12bn in assets and a stock exchange listing within seven years. 

· Lango Real Estate (formerly Growthpoint Investec African Properties) commenced in 2018. Lango’s assets have since grown to USD601m. It has raised over USD320m in partner funding from notable South African and international institutional investors and has emerged as a leader in the African real estate market. Growthpoint has a 16% shareholding in Lango, with a co-investment of USD50m. Lango which invests in prime commercial real estate assets in key gateway cities across the African continent. It has 11 income-generating commercial properties in Ghana, Nigeria, Zambia and land holdings in Anglo. It strives to act as a catalyst for impact across the continent. Lango is currently in a capital raising period, which it intends to use mainly to acquire a pipeline of assets, particularly in Nairobi, Kenya. It is positioned for a stock exchange listing in the medium term.  
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ABOUT GROWTHPOINT PROPERTIES:
Growthpoint makes space to thrive in environmentally friendly buildings while improving the social and material wellbeing of individuals and communities. It is an international property company invested in real estate and communities across Africa, Australia, the UK and Eastern Europe, and is South Africa’s largest primary JSE-listed REIT. Growthpoint is 50% co-owner of the V&A Waterfront in Cape Town. 
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