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New Jersey’s constricted and poorly regulated 
medical marijuana system sold roughly $189  
million in cannabis products last year, which 
supported 3,147 jobs.

New Jersey patients have long suffered under  
one of the nation’s most overpriced and least 
accessible medical marijuana programs.  
The state closed out 2021 with 123,000  
registered medical marijuana patients,  
served by only 23 operating dispensaries.

New Jersey’s marijuana regulatory system is  
a mess. Nobody in state government tracks  
medical marijuana sales, so nobody knows  
how much was sold, or to whom. The state  
imposes a tax on medical cannabis—4%  
during the first half of 2021, 2% for the  
second half—but officials with the New  
Jersey Division of Taxation could not  
tell us how much revenue those  
taxes brought in. In other words,  
the state tax department doesn’t  
know where the cannabis  
tax money went. 

New Jersey cannabis growth in 2021
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The chart below illustrates the gap between  
New Jersey’s dysfunctional system and what a 
well-run, patient-focused system would look like. 
If New Jersey licensed as many dispensaries as 
Pennsylvania or Florida (roughly 14 per 1 million 
residents), there should be 125 operating today, 
not 23. Nationwide comparison data indicate that 
New Jersey patients sent $149 million into the 
illicit market last year simply because they lacked 
reasonably priced medicine at a nearby dispensary.

With a strong rollout of state-licensed adult-
use cannabis stores in 2022, New Jersey could 
effectively migrate much of today’s illicit market  
into the legal regulated system. Within four years,  
the state could see $1.7 billion in total (rec and 
medical) sales and support more than 25,000 jobs. 
For that to happen, though, those stores must 
actually exist—and New Jersey’s cities and towns 
must welcome tax-paying entrepreneurs instead of 
opting out and thereby supporting local illicit sellers. Photo courtesy of HeyLo


