


AGENDA

Tech sector Q1 2023 - Key takeaways

Software development providers with niche segment applications gained a
high interest in Q1 2023. Private equity firms and private equity-backed
companies made significant investments into platform software providers (i.e.
management software, due diligence platforms or soccer platforms).

The Tech market has shown a slight decline in M&A activity for the first time in
over twelve months. The number of European transactions decreased from
778 in the fourth quarter 2022 to 652 in the first quarter of 2023. Strategic
buyers still account for 85% of all transactions showing the high appetite for
inorganic growth strategies.

The continuation of high inflation rates and geopolitical tensions result in a
rising uncertainty and decrease in valuation metrics of our public market peer
groups although March improved again slightly and gives hope for the
upcoming months.

After a strong end rally in Q4 2022, the first quarter of 2023 shows a
significantly lower M&A activity in the Tech market. We continue to observe
most transactions and the highest revenue multiples in the Application
Software and Technology Software subsegment.
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EDITOR’S TOP TECH DEAL PICKS

Date Deal type Target Deal description & Investor rationale Acquirer / Investor
Mimacom AG, a software development company specializing in ARDIAN \D

MAR developing custom software solutions for various industries and

M&A Q o i ; . ;

2023 providing software developing services, has been acquired by Ardian, Existing O
a private equity firm and Mimacom’s existing management. Management
Integrity Next GmbH, a company offering a social media due

MAR INTEGRITY diligence platform enabling organizations to monitor and manage risks | = e

M&A vNExr a genee piat ; g orart g I_<\ | w»

2023 associated with their social media presence, has been acquired by N =
EQT AB, a private equity firm, for €100m.

Qualtrics International Inc.,, a management software company =

MAR . WM e offering cloud-based platforms to collect, analyze, and act on S"-VERLAKE —

M&A qualtrlcs, “’&_E feedback from customers, employees, and other stakeholders, has

2023 = ) A ) L crp
been acquired by Silver Lake Partners, a private equity firm, and the INVESTMENT ﬁé)
Canada Pension Plan Investment Board, for €11bn. )

TorAlarm GmbH, a soccer app providing live scores, match updates, axel springer— (%8

MAR o and other information related to soccer games in Germany, Austria,

2023 ME&A ETOI’A’O‘”TT and Switzerland, has been acquired by Axel Springer SE and BILD -
GmbH.

GK Software AG, a company developing software designed to help
MAR retailers improve their operational efficiency, reduce costs, and ©
M&A K @ chhance the overall customer experience, has been acquired by FU ITSU ?

2023 - S ; ) o
Fujitsu Limited, an information and communication technology
company, for €432m.

Redslim AG, a company providing software applications, e-commerce

MAR - . solutions, and IT consulting services to help clients optimize their IT |}

5023 M&A \' Redsllm Q infrastructure, improve their business processes, and implement new al] ( \ D
technology solutions, has been acquired by Andera Partners SCA, a PARTNERS
private equity firm.

Build38 GmbH, a company specialized in mobile app shielding and
hardening, which involves protecting mobile apps from external — -
oy Financing bu gld @ thrests and vulnerabilities, has completed a financing round with a [ R Retuten &

2023 : ) : =

bl Securiey group of investors led by the asset manager Tikehau Capital North Among others
America LLC.
SWIAT GmbH, a fintech company developing blockchain-software for

JAN rd 4 . (@ an open decentralized financial market infrastructure, has been — -

2023 M&A SWIAL acquired by a group of investors, led by Landesbank Baden- LB—BW
Wouerttemberg.

Synk Ltd., a software security company that provides solutions for

JAN <2 managing open-source security and license compliance risks in .

2023 ME&A & software applications, has been acquired by ServiceNow, Inc., a servicenow
company providing enterprise IT cloud software and services.

IMMERUK Immerok GmbH, a software company providing a serverless Apache
JAN IMMEROK Flink cloud platform that allows developers and data scientists to build -
5023 M&A IMMEROK (& ] and deploy Apache Flink applications without having to manage the (%) CONFLUENT "‘LE
IMMEROK underlying infrastructure, has been acquired by Confluent, Inc., a

Source: Mergermarket and Oaklins research as of 31-March-2023

computer software company.
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TECH SECTOR M&A TRANSACTION OVERVIEW

Number of M&A transactions in Europe between Q12022 and Q12023
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The European Tech market is showing a slowdown in M&A activity in Q1 2023 showing
signs of macroeconomic impacts in various sectors. Especially the segments IT-Services
and Application software show a significant reduction in the transaction activity.

M&A transaction multiples’ between Q12022 and Q12023
(Enterprise Value/Sales?)
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Macroeconomic factors challenge the current European Tech sector and impacts valuation
levels in various sub-segments. Most segments show lower valuation multiples in
comparison to Q4 2022, but higher levels than in Q3 2022.

Source: Capital 1Q as of 31-March-2023

[
Notes: 1) Retrieved from Capital IQ excluding deals with revenue multiples >30.0x
2) Reported as LTM figures a InS

— ~1 YA
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M&A TECH TRANSACTION ACTIVITY

Transaction overview in Europe
Transactions per quarter (Q4 2020 — Q12023)

Q1 Q4 Q1
2020 2021 2021 2021 2021 2022 2022 2022 2022 2023
Type of buyer Type of transaction
| 9% | [10% |
55% 57% 54%

91% 90%
2021 2022 Q12023 2021 2022 Q12023
m Strategic = Financial m Domestic = Cross-Border

Q2

Q2 Q4

Transaction overview in Germany
Transactions per quarter (Q4 2020 — Q12023)

Q4

2020 2021

Q1

2021

Q2

Type of buyer

86%

20

21

17%

2022

Q4 Q1 Q2 Q3 Q4
2021 2021 2022 2022 2022 2022 2023
Type of transaction
66% 62% 60%
85%
Q12023 2021 2022 Q12023
m Domestic ® Cross-Border

B Strategic ® Financial

Source: Capital 1Q as of 31-March-2023

The current macroeconomic
development has significantly
impacted the European M&A activity
for the first time in the last twelve
months. The transactions in Q1
2023 show a decline of -16%.

In Europe, strategic buyers keep
being the most active players in
2023 with 11% aiming to realize
product, geographical and market
share synergies. The cross-border
share of Tech transactions has
decreased from 57% in 2022 to
54% in Q1 2023, showing a larger
appetite for national deals.

After  the  high  number  of
transactions in the German Tech
market in 2022, Q1 2023 shows a
significant reduction of -33% of
transactions displaying higher
uncertainties and macroeconomic
impacts.

In Germany, strategic buyers keep
being the most active buyers in Q1
2023 with a share of 85%. Domestic
transaction become more favorable
for investors at the start of 2023.
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TECH SECTOR VALUATION (PUBLIC COMPANIES)

Application Software

= O 2, s 2
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EBITDA margin 2023E: 33.2% EBITDA margin 2023E: 19.2% EBITDA margin 2023E: 34.4%
Revenue growth 2023E: -12.1% \ Revenue growth 2023E: 0.7% / \ Revenue growth 2023E: 1.0% /
Stock returns Q12023: 22.1% Stock returns Q1 2023: 0.9% Stock returns Q12023: 18.3%

Technology Hardware Systems Software

& Equipment
’

afra]n . o
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EBITDA margin 2023E: 23.5% EBITDA margin 2023E: 45.7%
\ Revenue growth 2023E: -4.0% / \ Revenue growth 2023E: 1.8% /

Stock returns Q1 2023: 10.7% Stock returns Q1 2023: 15.5%

EV/EBITDA" Multiples Tech Subsectors

Q2 2022 Q32022 Q4 2022 Q12023
50x
<G[ 45x
= 40x
B 35x
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E 30x
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w - 5x i =t
04/2022 05/2022 06/2022 07/2022 08/2022 09/2022 10/2022 11/2022 12/2022 01/2023 02/2023 03/2023
Semiconductors & Semiconductor Equipment =T Services
=== Application Software Technology Hardware & Equipment
== Systems Software
Sources: Capital IQ and Mergermarket as of 31-March-2023 L
Notes: 1) Daily total EV divided by lease and affiliate income adj. LTM EBITDA as of 31-March-2023 Oa InS
(Capital 1Q)
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TECH SECTOR VALUATION (PUBLIC COMPANIES)

EV/Sales Multiples! Tech Subsectors
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EV/Sales/Growth? Multiples Tech Subsectors

Q22022 Q32022 Q4 2022 Q12023

1.4x

1.2x

1.0x

0.8x

0.6x

0.4X oy
0.2X
0.0x
-0.2x

Enterprise value/sales/growth
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Semiconductors & Semiconductor Equipment IT Services
=== Application Software === Technology Hardware & Equipment

=== Systems Software

Sources: Capital IQ and Mergermarket as of 31-March-2023
Notes: 1) Daily total EV divided by total LTM revenues as of 31-March-2023 (Capital IQ)

2) Daily EV/Sales multiple divided by 1-year annual revenue growth consensus estimate as M
of 31-March-2023 (Capital 1Q) a InS
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OAKLINS’ TECH DEAL OF THE QUARTER

Software company ‘Embrace The Human Cloud’

embrace .
the human cloud has been acquired by Aareon

Embrace The Human Cloud (Embrace), a Netherlands-based
leading all-in-one customer engagement software company,

has been acquired by

W a has been acquired by Aareon, a Germany-based leading
/ sl provider of SaaS solutions for the European property
industry. The acquisition strengthens Aareon’s position as a

M&A SELL-SIDE

ro————— SaaS PropTech company and emphasizes its international

growth strategy by expanding Aareon’s portfolio in the
March 2023 Netherlands.

Founded in 2001, Embrace, based in Groningen, Netherlands, is the Benelux leader in the
digital workspace and customer engagement SaaS market. The company serves clients in
various sectors, including public housing, healthcare and local government. The company
offers a one-stop-shop software solution consisting of portals, social intranet and
omnichannel conversation tools, including e-mail, voice, chat, social and messaging tools
and (Al) chatbots. Until 2019, Embrace consisted of the individual brands Embrace, Umbrella
and Q-Vision.

By joining forces with Aareon, Embrace can further accelerate growth and realize its
international growth ambitions. Together with Aareon, Embrace envisages to leverage its
market leading position in the Benelux and expand across Europe.

Oaklins’ team in the Netherlands served as the exclusive sell-side advisor to Embrace’s
shareholders during the sale to Aareon AG.




OAKLINS’ TECH SECTOR TRANSACTIONS Q12023
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OAKLINS GERMANY TECH SECTOR TEAM

Our industry expertise

Oaklins is a global advisory firm specialized Tech transactions advised by Oaklins

in M&A, corporate finance, valuation, due
diligence and fundraising. With more than
850 dedicated professionals in over 45
countries, we leverage our local presence
in order to provide the best possible
service on the ground.

Each year Oaklins completes more than 50
transactions within the global tech sector.
Our German tech sector team brings
decades of combined industry experience
and has closed a variety of transactions with
most of them requiring a cross-border
approach.

The tech sector team maintains close
contact with decision-makers, industry
leaders & movers from the German tech
industry.

(2018-2022)

364 40%

Transactions Cross-border
closed transactions

No. of Tech transactions per year
(Oaklins)

87 97

64 62 54

2018 2019 2020 2021 2022

Your Tech Sector Team at Oaklins Germany

Tel: +49 40 349 14 174 ‘ Y"
M: +49 1511 4312291 >

Kevin Kambach
Associate

k. kambach@de.oaklins.con
Tel: +49 40 349 14 154

M: +49 1520 9192941

f.daetz@de.oaklins.com l.girke@

Jan P. Hatje Christopher Rahn Christoph Rummelt

Managing Partner Director Director
j.hatje@de.oaklins.com c.rahn@de.oaklins.com c.rummelt@de.oaklins.com

Tel: +49 40 349 14 175 ' Tel: +49 69 5050 29158 Tel: +49 40 349 14 124

M: +49 1520 9192944 ‘AF', M: +49 1511 2108503 M: +49 1514 2233182

Felix Daetz Lukas Girke Thorben Hinderks

Associate q Associate Associate

de.oaklins.com ‘ t.hinderks@de.oaklins.com
Tel: +49 69 5050 291 50
M: +49 160 97230631

Tel: +49 40 349 14153
M: +49 1511 5630481
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OUR OFFICES IN GERMANY

Hamburg Frankfurt
ABC-Stralke 35 Guiollettstrake 48
20354 Hamburg 60325 Frankfurt
+49 40 349 14 170 +49 69 5050 29152

Deep local roots, global commitment
Offices around the world

EUROPE AND MIDDLE EAST AMERICAS ASIA PACIFIC AFRICA

Austria, Vienna Ireland, Dublin Sweden, Stockholm Argentina, Buenos Aires United States, Los Angeles Australia, Melbourne Morocco, Casablanca
Belgium, Brussels Israel, Tel Aviv Switzerland, Basel Brazil, Séo Paulo United States, New York Australia, Sydney South Africa, Johannesburg
Bulgaria, Sofia taly, Milan Switzerland, Bern Canada, Montreal United States, Savannah China, Hong Kong

Croatia, Zagreb Latvia, Riga Switzerland, Zurich Canada, Toronto China, Shanghai

Czech Republic, Prague Lithuania, Vilnius Turkey, Istanbul Chile, Santiago India, Mumbai

Denmark, Copenhagen Netherlands, Amsterdam United Kingdom, Bristol Colombia, Bogota Singapore, Singapore

Estonia, Tallinn Norway, Oslo United Kingdom, London Mexico, Mexico City

Finland, Helsinki Poland, Warsaw Peru, Lima

France, Paris Portugal, Lisbon United States, Atlanta

France, Lyon Romania, Bucharest United States, Boston

France, Toulouse Slovakia, Bratislava United States, Dallas

.
Germany, Frankfurt Slovenia, Ljubljana United States, Irvine n
Germany, Hamburg Spain, Madrid United States, Jacksonville I

Disclaimer

This report is provided for information purposes only. Oaklins and its member firms make no guarantee, representation or warranty of
any kind regarding the timeliness, accuracy or completeness of its content. This report is not intended to convey investment advice or
solicit investments of any kind whatsoever. No investment decisions should be taken based on the contents and views expressed
herein. Oaklins and its member firms shall not be responsible for any loss sustained by any person who relies on this publication.
Oaklins is the collective trade name of independent member firms affiliated with Oaklins International Inc. Oaklins itself does not
provide advisory services. For details of the nature of affiliation, please refer to www.oaklins.com/legal
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