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AGENDA
Tech sector Q4 2021 — Key takeaways

Software companies offering artificial intelligence and 3D solutions have been
attractive takeover candidates in the fourth quarter showing the increasing
focus on innovative Tech solution offerings. Next to that, companies focusing
on mobility and delivery services raised significant amounts of additional
capital during fundraising rounds signaling strong future growth potentials.

M&A activity in the German Tech sector slightly decreased from 100
completed transactions in Q3 2021 to 76 transactions in Q4 2021 The
majority of transactions in 2021 takes place on a cross-border basis (66%).

After the first half of the year saw a continuous improvement in all valuation
metrics for the Tech sector, we observe a decline in the valuation level of
single subsectors in addition to an increased volatility in the fourth quarter.

We continue to observe the most transactions and the highest valuation
multiples in the application software segment. Only in our public peer group
the Systems Software subgroup is at the same valuation level by the end of
the year.
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EDITOR’S TOP TECH DEAL PICKS

Date  Deal type Target Deal description & Investor rationale Acquirer/investor
MODIFI BV, a global fintech company that helps SME to &=
DEC Fundraising (MloID 1 F| ] : flnancg and managg their mtgrnatnonal trade, has ralseq uUsb
2021 145m in debt financing from Silicon Valley Bank and Solarisbank  Solarisbank -
AG. Modifi intends to use the funds for future growth plans. olarisban
Init AG is a software company active in the area of telematics and )
DEC ] L [ (= electronic fare collection systems for public transport and was Gilde -~
Buy O
2021 M&A I n I t acquired by Gilde Buy Out Partners B.V., a Netherlands-based p::fm:,:; -
private equity firm that invests in mid-cap companies.
Tennis and paddle booking app provider Playtomic raised EUR iy
56m in a recent series C funding round. The round was led by GP. Bullhgund &
; - ’ i Pt
DEC Fundraising §° playtomic ~ GP Bulll':ound,'th-e co-founder, UK’s Claret (?aplta Partners and o =
2021 = Sweden’s Optimizer Invest. The company intends to use the
funds to grow their technology and product development team . ::
and to expand in Europe.
BenevolentAl Limited is a pharmaceutical company that uses
DEC A <p.  artificial intelligence to develop new medicines for hard-to-treat ¢ it
2021 ME&A Bene‘mlent & diseases. The company was acquired by Odyssey Acquisition ZAOUI <
S.A, a SPAC promoted by Zaoui & Co.
Tenado, a company developing computer-aided design
NOV = (@ software for 2D and 3D technical drawing, was acquired by . &=
2021 MEA TENADO Revalize, a US-based provider of sector-specific software 0 revalize =
solutions.
Blue Prism Group Plc is a company supplying a virtual workforce
NOV > powered by software robots trained to automate routine back- o
M&A blueprism &g office clerical tasks. Blue Prism was acquired by SS&C SSk &
2021 . . ) - =
Technologies Holdings, engaged in providing software products
and software enabled services to the financial sector.
NOV . Motion Metrics Ltd., a company focused on ski instructor o
2021 M&A MOTIONMETRICS ‘g Wwearables was acquired by The Weir Group Plc, a provider of m ‘&
specialized mechanical engineering solutions.
Yokoy Group AG a Switzerland-based firm that makes use of Al Balderton ;T;
OCT 01(0 for helping take care of travel expenses was acquired by ) g
M&A Q@ S was acquired b
2021 Balderton and Left Lane, two venture capital firms investing in L=ET LANZ ity
the tickets between USD 1m and USD 20m. - = W
2
Tier Mobility AG is an operator of e-scooter fleets. The company SoftBank
oCT .. (= raised EUR 171m in a Series D founding round led by SoftBank NORTHZONE (%
2021 Fundraising TIER Vision Fund and seven further investors to support its growth AT :;
gl L
plans. NOVATOR &
amongst others
. . . . £ peliveryHero (R
Gorillas secures close to USD 1bn in Series C funding, raising
OCT .. - @ the largest European round in its sector to date. The funding 7 THRIVE =
2021 Fundraising Gﬂﬁ’lMS round was led by Delivery Hero and included twelve other ’EAP”M. =

Source: Capital 1Q, Mergermarket and Oaklins research as of 12/31/2021

investors.

amongst others
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TECH SECTOR M&A TRANSACTION OVERVIEW

Number of M&A transactions in Europe between Q2 and Q4 2021

378
337
290 296
223
189 171 179
14
69
34 >7
[ |

IT Services Semiconductors Application Software  Technology Software Systems Software
mQ22021 mQ32021 =Q42021

The European Tech market finishes with a strong European M&A activity and an increasing
transaction volume in Q4 2021. The market dynamic shows the importance of digitalization
trends and the shift towards digitalized business models, and hence, is of interest for
strategic buyers and financial investors.

10 9 7

M&A transaction multiples’ between Q2 and Q4 2021 (Enterprise
Value/Sales?)

3.2%

2.4x
14><
11x 1. O>< I

IT Services Semiconductors Application Software  Technology Software Systems Software

Q22021 mQ3 2021 Q4 2021

The ‘hot” Tech market valuation are also present in Q4 2021 and show a continuing high
market valuation. EV/Sales multiples have increased over the last two quarters showing a
strong momentum and a high market attractiveness. The semiconductor market and
systems software market show especially significant increases over the last two quarters.

Source: Capital 1Q as of 12/31/2021

[
Notes: 1) Retrieved from Capital IQ excluding deals with revenue multiples >30.0x
2) Reported as LTM figures a InS
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M&A TECH TRANSACTION ACTIVITY

Transaction overview in Europe
Tech transactions per quarter (Q1 2019 — Q4 2021)

786 764 705 77

7 7
I I I I I I I 7i6 | I

Q1 Q2 Q4 Q1 Q2 Q4 Q1 Q2
2019 2019 2019 2019 2020 2020 202O 2020 2021 2021 2021 2021
v A4 v
3,026 2,81 2,990
Type of buyer Type of transaction

55%] 57% 55%| 57%

43% 43%

2018 2019 2020 2021 2018 2019 2020 2021
m Strategic  ® Financial = Domestic = Cross-Border

Transaction overview in Germany
Tech transactions per quarter (Q1 2019 — Q4 2021)

Q. Q2 Q4 Q1 Q2 Q4 Q1 Q2

2019 2019 2019 2019 2020 2020 2020 2020 2021 2021 2021 2021
A 4 A 4 A 4
489 447 554
Type of buyer Type of transaction

63% 67% 63%) 66%

33% 32%

2018 2019 2020 2021 2018 2019 2020 2021
m Strategic buyers ® Financial investors mDomestic ~ ® Cross-Border

Source: Capital 1Q as of 12/31/2021

Quarterly Tech M&A Update 42021

Tech transactions in Q4
2021 showed an increase in
count compared to the
previous two quarters. After
a significant increase of
transactions in Q4 2020 and
Q1 2021 the market has
again gained momentum in
Q4 2021.

The Tech sector is
dominated by  strategic
buyers acquiring additional
know-how, expanding geo-
graphically and adding new
products and services to
their existing portfolios.

Deal count in the German
Tech market continued its
trend of the second half of
2021 and showed a strong
performance in Q4 2021.

Strategic buyers are still
dominating Tech M&A
activity in Germany in 2021.
Most of the deals are cross-
border acquisitions.
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TECH SECTOR VALUATION (PUBLIC COMPANIES)
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EBITDA margin 2021E: 24.3%
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Our top 10
publicly traded
tech watchlist
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EBITDA margin 2021E: 46.9%
\ Revenue growth 2021E: 7.7% /
Stock returns Q4 2021: 7.2%
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Semiconductors & Semiconductor Equipment
=== Application Software

== Systems Software

T Services

=== Technology Hardware & Equipment

Sources: Capital IQ and Mergermarket as of 12/31/2021

)
Notes: 1) Daily total EV divided by lease and affiliate income adj. LTM EBITDA as of 12/31/2021 (Capital 1Q) Oa kl I nS
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TECH SECTOR VALUATION (PUBLIC COMPANIES)

EV/Sales Multiples! Tech Subsectors

Q12021 Q2 2021 Q32021 Q42021
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EV/Sales/Growth? Multiples Tech Subsectors
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Sources: Capital IQ and Mergermarket as of 12/31/2021
Notes: 1) Daily total EV divided by total LTM revenues as of 12/31/2021 (Capital 1Q)

2) Daily EV/Sales multiple divided by 1-year annual revenue growth consensus estimate as M
of 12/31/2021 (Capital 1Q) a InS
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OAKLINS’ TECH DEAL OF THE QUARTER

M&A SELL-SIDE

Private Equity/TMT

October 2021

Garz & Fricke has been acquired by SECO
S.p.A.

Garz & Fricke (G&F) is a leading supplier of standard and
custom edge HMI solutions, building blocks and a tailored
loT, software and payment solutions ecosystem. The
company has been acquired in an Oaklins-led transaction
by the financial investor Afinum in 2017 and has expanded
its operations with two add-on acquisitions.

SECO S.p.A. is a listed ltalian company operating in the high-tech market for over 40
years, designing, developing and manufacturing cutting-edge proprietary technological
solutions. SECO strengthens its position in the HMI segment, increases its customer base

and extends its existing product offering.

Oaklins Germany acted as an advisor to the majority owner Afinum and multiple minority

shareholders. The team’s knowledge of the company and personal relationship from the

previous buyout process in 2017 enabled a successful transaction in a short timeframe.

“This combination is an ideal strategic fit and will allow our customers to benefit from the

development of a wider product offering and improved operations, by integrating the

existing G&F solutions into SECQO'’s technological and operational platform.”

- Stefan Heczco, CEO of Garz & Fricke Holding GmbH -

\ Ui
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OAKLINS’ TECH SECTOR TRANSACTIONS Q4 2021

€3 helixa

has been acquired by

telmar

N S

|= Boathouse

M8 SELL-5ID

TMT

November 2021

(b)baha

has completed a valuation for a planned
eeze-out of minority shareholders

VALUATION

Financial Services

November 2021

M&A SELL-SIDE
™T

October 2021
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PFfSsrove

has acquired

o

M&A BUY-SIDE

Business Support Services/TMT

November 2021

VANTAGE

RESOURCES

Expertise that delivers

has been acquired by

Bakhchysarai (Ireland) Limited

M&A SELL-SIDE
™T

‘s~ TELCOM
&
& Next Generation Voice and Data (KEEESD

has been acquired by

¢ radius

Payment Solutions

M&A SELL-SIDE
™T

October 2021

GARZ (=) FRICKE

has been acquired by

SECO
N

M&A SELL-SIDE
Private Equity/TMT

November 2021

Vv,COMM

has been acquired by

koesio

M&A SELL-SIDE
™T

October 2021

October 2021

QROCKET

BROADBAND

has been acquired by

V/ATEL

M&A SELL-SIDE
™T

October 2021
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OAKLINS GERMANY TECH SECTOR TEAM

Our industry expertise
Oaklins is a global advisory firm specialized Tech transactions advised by Oaklins

in M&A, corporate finance, valuation, due (2017-2021)
diligence and fundraising. With more than

850 dedicated professionals in over 45 0
countries, we leverage our local presence 31 3 39 /0
in order to provide the best possible

service on the ground. Transactions Cross-border
Each year Oaklins completes more than 50 closed transactions

transactions within the global tech sector.
Our German tech sector team brings

decades of combined industry experience No. of Tech transactions per year

and has closed a variety of transactions with (Oaklins)
most of them requiring a cross-border 78
approach.

o8 > ° 54

The tech sector team maintains close
contact with decision-makers, industry
shifters & movers from the German tech

industry. 2017 2018 2019 2020 2021

Your Tech Sector Team at Oaklins Germany

Christoph Rummelt Christopher Rahn
Associate Director § Associate Director
crummelt@de.oaklins.com c.rahn@de.oaklins.com

Tel: +49 40 34914 124 ‘ ' Tel: +49 69 5050 29158

M: +4Q 1514 2233182 M: +49 1511 2108503

Jan P. Hatje
Managing Partner

hatje@de.oaklins.com

Tel: +49 40 349 14 175
M: +49 1520 9192944

Felix Daetz Thorben Hinderks Lukas Girke
Analyst . Associate Analyst
f.daetz@de.oaklins.com t.hinderks@de.oaklins.com ) girke@de.oaklins.com
Tel: +49 40 349 14174 Tel: +49 40 349 14153 < Y\’ Tel: +49 69 5050 29150
M: +49 1511 4312291 M: +49 1511 5630481 3 M: +49 160 97230631

Simon An Kevin Kambach
Analyst Analyst
s.an@de.oaklins.com k.kambach@de.oaklins.com

Tel: +49 40 349 14191
M: +49 1520 9192938

Tel: +49 40 349 14154
M: +49 1520 9192941

Oaklins


mailto:j.hatje@de.oaklins.com
mailto:c.rummelt@de.oaklins.com
mailto:c.rahn@de.oaklins.com
mailto:l.girke@de.oaklins.com
mailto:t.hinderks@de.oaklins.com
mailto:a.choy@de.oaklins.com
mailto:s.an@de.oaklins.com
mailto:k.kambach@de.oaklins.com

OUR OFFICES IN GERMANY

Hamburg
ABC-Stralke 35
20354 Hamburg
+49 40 349 14170

Frankfurt
Guiollettstrake 48
60325 Frankfurt
+49 69 5050 29152

Deep local roots, global commitment
Offices around the world

EUROPE AND MIDDLE EAST

Austria, Vienna
Belgium, Brussels
Bulgaria, Sofia

Croatia, Zagreb

Czech Repubilic, Prague
Denmark, Copenhagen
Estonia, Tallinn
Finland, Helsinki
France, Paris

France, Lyon

France, Toulouse
Germany, Berlin
Germany, Frankfurt

Disclaimer

Germany, Hamburg
Ireland, Dublin
Israel, Tel Aviv

Italy, Milan

Italy, Turin

Latvia, Riga
Lithuania, Vilnius
Netherlands, Amsterdam
Norway, Oslo
Poland, Warsaw
Portugal, Lisbon
Romania, Bucharest
Russia, Moscow

Saudi Arabia, Jeddah
Saudi Arabia, Riyadh
Serbia, Belgrade
Slovakia, Bratislava
Slovenia, Ljubljana
Spain, Madrid

Sweden, Stockholm
Switzerland, Basel
Switzerland, Bern
Switzerland, Zurich
Turkey, Istanbul

United Kingdom, Bristol
United Kingdom, Lendon

AMERICAS

Argentina, Buenos Aires
Brasil, S&o Paulo
Canada, Mentreal

Chile, Santiago
Colombia, Bogota
Mexico, Mexico City
Peru, Lima

United States, Atlanta
United States, Boston
United States, Cleveland
United States, Dallas
United States, Irvine
United States, Jacksonville

ASIA PACIFIC AFRICA

Morocco, Casablanca
South Africa, Johannesburg

Australia, Melbourne
Australia, Sydney
China, Hong Kong
China, Shanghai
India, Mumbai

Japan, Tokyo
Singapore, Singapore
South Korea, Seoul
Thailand, Bangkok

United States, Los Angeles
United States, New York
United States, Savannah
United States, Seattle

This report is provided for information purposes only. Oaklins and its member firms make no guarantee, representation or warranty of
any kind regarding the timeliness, accuracy or completeness of its content. This report is not intended to convey investment advice or
solicit investments of any kind whatsoever. No investment decisions should be taken based on the contents and views expressed
herein. Oaklins and its member firms shall not be responsible for any loss sustained by any person who relies on this publication.
Oaklins is the collective trade name of independent member firms affiliated with Oaklins International Inc. Oaklins itself does not
provide advisory services. For details of the nature of affiliation, please refer to www.oaklins.com/legal
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Oaklins


http://www.oaklins.com/legal

