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AGENDA

Tech sector Q2 2021 — Key take-aways

With Forto, Scalable Capital, and Trade Republic achieving unicorn status and
wefox reaching a valuation of more than USD 3bn, this quarter is clearly
marked by highly successful FinTechs in Germany.

High liquidity in the United States for major TMT players such as Dell,
Microsoft, Visa, Etsy and Snap Inc. were fueling add-on acquisitions this
guarter (again).

M&A activity in the German tech sector stays strong with 152 transactions
closed in Q2 2021. The majority of transactions were executed on a cross-
border basis (>69%) within the first half of 2021.

After a correction of the growth rally at the end of Q1, overall valuation of tech
targets rebounded and stayed strong throughout Q2.

The application software segment is currently a very active tech segment in
Europe and shows high revenue multiples in Q2 2021. The trend towards
software-determined companies continues in this quarter.
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EDITOR'S TOP TECH DEAL PICKS

Date  Deal type Target Deal description Acquirer/investor
Tink AB offers a mobile application to track personal finances
JUN M&A - +m with bank account management across banks including the VISA &=
2021 tlnk W offering of transferring money, paying bills, and creating personal =
budgets. The company got bought by Visa Inc. for USD 1.8bn.
Forto GmbH, a company providing freight forwarding services in SoftBank Vision Fund @
Asia and Europe through a digital interface offering various — =
JUN . services that increase the logistics® transparency, got funded Citl VENTURES &=
2021 Fundraising  @FOrtO @ iy £UR 202m in a Series C round with seven investors, i,
Citi Ventures, Cherry Ventures, and Inven Capital, that got led by Eﬁ (& ]
the SoftBank Vision fund. amongst others
Scalable Capital Vermdgensverwaltung GmbH, a company .
JUN providing digital investment service to individuals with Tencent il O
2021 Fundraising N sc,alable a portfolios that are dynamically optimized regarding risk N
' management, raised EUR 150m in a Series E funding round led BLACKROCK &=
by Tencent and backed by BlackRock. -
SUS =
Flink SE offers online retailing of grocery and food while being Pri} U -
JUN .. @ partnered with large grocery stores and raised USD 240m in a P fit)
2021 Fundraising Flink Series A funding round by Prosus & Naspers, Mubadala Capital, MUBADALA :&_;
and Bond. BOND =
amongst others
Celonis SE, a company offering process mining and business TRowelrice @ =
JUN process discovery solutions for the analysis and visualization =
Fundraising celonis B of processes, raised EUR 1bn in a Series D funding round led by =
2021 ; ) ;
T. Rowe Price and backed by, i.a., Splunk Ventures, Franklin &=
Templeton Investments, and Durable Capital Partners. =
amongst others
Depop Limited provides a mobile application that allows users
JUN <p. to buy, sell, discover, and explore fashion in a peer-to-peer- E &=
2021 ME&A dePoP o social-shopping experience. The company got bought by Etsy, tsy =
Inc. for c. EUR 1.3bn.
L L. \) Partners Group Q
Wefox Germany GmbH, a digital platform connecting insurance — -
JUN .. - providers, brokers, and customers raised EUR 650m in a @
2021 Fundraising WefOX Series C funding round with nine investors, i.a., Partners Group, /§\
Salesforce Ventures, and Mountain Partners. Mountain Partners Q
amongst others
Trade Republic Bank GmbH, a mobile-only and commission-free SEQUOIA = "‘ié
broker enabling to trade stocks, derivatives, and ETFs on the &=
e > » &=
;AOA; Fundraising TRADE ws @ stock exchange, got funded by EUR 900m in a series C funding TCV =
REPUBLIC round led by Sequoia Capital and backed by six further -
investors, i.a., TCV, Project A Ventures, and Creandum.
amongst others
WaveOptics, Ltd. manufactures augmented reality display
. technology including binocular display, high field-of-view, full _
MAY M&A w WaveOptics F, RGB color, and lightweight features. The company got bought Snap Inc. ”‘i,E
2021 g A ) s
by Snap Inc., the entity that offers the visual chat application
Snapchat, for c. EUR 400m.
Crossinx GmbH operates networks for electronic invoices and
APR document-based business processes for SMEs offering
2021 M&A CrossinX. (M document exchange, inbound invoices, outbound invoices, O unifiedpost ‘ )

Source: Capital IQ and Mergermarket as of 06/24/2021

financial supply chain, and onboarding services. The company
got acquired by Belgium Unifiedpost Group for c. EUR 160m.
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TECH SECTOR M&A TRANSACTION OVERVIEW

Number of M&A transactions in Europe Q2 2021

378
290
171
: o

IT Services Semiconductors Application software  Technology software Systems software

The European Tech market continues its positive market development and shows a
high number of transactions in the IT services as well as in the application and
technology software segment.

M&A transaction multiples' Q2 2021 (Enterprise Value/Sales?)

3.7x
2.8x
2.0x
1.4x
1.1x I

IT Services Semiconductors Application software Technology software  Systems software

The revenue multiples’ development in Q2 2021 underlines the attractiveness of the
software market and the high number of closed deals in Europe. The application

software significantly outperforms the other segments and reflects the current interest
from both buyers and sellers.

Source: Capital 1Q as of 06/30/2021

[
Notes: 1) Retrieved from Capital IQ excluding deals with revenue multiples >30.0x
2) Reported as LTM figures a InS
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M&A TECH TRANSACTION ACTIVITY

Transaction overview in Europe
Tech transactions per quarter (Q1 2018 — Q2 2027)

872 873
742 790 786 764

Qr Q2 Q3 Q4 Q1 Q2
2018 2018 2018 2018 2019 2019 2019 2019 2020 2020 2020 2020 2021 2021

A 4 A 4 A4 v

3,133 3,026 2,811 1,579

Type of buyer Type of transaction

[ 11% | [ R% |

55%] 57% 55%| 58%

2018 2019 2020

m Strategic ® Financial

H12021 2018 2019 2020  H12021

mDomestic ® Cross-Border

Transaction overview in Germany
Tech transactions per quarter (Q1 2018 — Q2 2027)

Q. Q2 Q4 Q1 Q2 Q4 Q1 Q2 Q4 Q1 Q2

2018 2018 2018 2018 2019 2019 2019 2019 2020 2020 2020 2020 2021 2021
v v v v
668 667 595 360

Type of buyer

Type of transaction

2018 2019 2020 H12021 2018 2019 2020 H12021

m Strategic buyers ® Financial investors A
m Domestic  ® Cross-Border

Source: Capital 1Q as of 06/30/2021
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Tech transactions in Q2
2021 showed a slight
decrease in count com-
pared to the previous two
quarters.  However, the
transaction activity is
significantly higher comp-
ared to Q2 2020 (+36%) and

shows a stable devel-
opment.

The tech sector is
dominated by strategic

buyers acquiring additional
know-how, expanding geo-
graphically and adding new
products and services to
their existing portfolios.

The positive trend and
attractiveness of the tech
market has slightly slowed
down in Q2 2021. The tech
market in Germany meets
the expectation of a highly
acquisitive market in 2021.

Strategic buyers are still
dominating tech M&A
activity in Germany in H1
2021 especially for cross-
border acquisitions.
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TECH SECTOR VALUATION (PUBLIC COMPANIES)

Acron

2 Texas © BROADCOM
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EBITDA margin 2021E: 40.4%
Revenue growth 2021E: 14.1%
Stock returns Q2 2021: 8.5%
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EBITDA margin 2021E: 23.2%
\ Revenue growth 2021E: 12.6% /
Stock returns Q2 2021: 9.4%

EBITDA margin 2021E: 19.8%
\ Revenue growth 2021E: 0.6% /
Stock returns Q2 2021: 7.3%

Our top 10
publicly traded
tech watchlist

EV/EBITDA" Multiples Tech Subsectors

Q32020

60x

20x

Q4 2020

EBITDA margin 2021E: 36.0%
\ Revenue growth 2021E: 9.6% /
Stock returns Q2 2021: 11.8%

Q12021

10X ——t

Enterprise value/EBITDA

Application Software

% Ssemswr infurd
A aTLassian Veevd
I\ SYNoPsys' cadence

AUTODESK.

F\\ Adobe SAPZ

Systems Software

ORACLE’ 3 &> zscaler

SANGFOR

B2 Microsoft  ymware’
% v

servicenow
NortonLifeLock

CRGWOSTRIKE

CLOUDFLARE

FiERTINET

EBITDA margin 2021E: 46.7%
\ Revenue growth 2021E: 7.1% /
Stock returns Q2 2021: 15.0%

Q2 2021

50x
40x WWW
30x

07/2020 08/2020 09/2020 10/2020 11/2020 12/2020 01/2021 02/2021 03/2021 04/2021 05/2021 06/2021

Semiconductors & Semiconductor Equipment

=== Application Software

=== Systems Software

IT Services

=====Technology Hardware & Equipment

Sources: Capital IQ and Mergermarket as of 07/02/2021

Notes:
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)
1) Daily total EV divided by lease and affiliate income adj. LTM EBITDA as of 07/02/2021 (CapitallQ) Oa kl I nS



TECH SECTOR VALUATION (PUBLIC COMPANIES)

EV/Sales Multiples! Tech Subsectors

Q32020 Q4 2020 Q12021 Q2 2021

Enterprise value/sales
o
X

2 ——— —_—

07/2020 08/2020 09/2020 10/2020 11/2020 12/2020 01/2021 02/2021 03/2021 04/2021 05/2021 06/2021

Semiconductors & Semiconductor Equipment IT Services
=== Application Software === Technology Hardware & Equipment

=== Systems Software

EV/Sales/Growth? Multiples Tech Subsectors

Q3 2020 Q4 2020 Q12021 Q2 2021

1.4x
=
2 12x
o
% 1.0x
Q
6 08 MWWW
S~
)
= 0.6x
@©
>
2 02x =
]
9
o 0.0x

07/2020 08/2020 09/2020 10/2020 11/2020 12/2020 01/2021 02/2021 03/2021 04/2021 05/2021 06/2021
Semiconductors & Semiconductor Equipment IT Services
=== Application Software ===Technology Hardware & Equipment

=== Systems Software

Sources: Capital IQ and Mergermarket as of 07/02/2021
Notes: 1) Daily total EV divided by total LTM revenues as of 07/02/2021 (CapitallQ)

2) Daily EV/Sales multiple divided by 1-year annual revenue growth consensus estimate as M
of 07/02/2021 (CapitallQ) a InS
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OAKLINS TECH DEAL OF THE QUARTER

h:‘m TN Flexperto has been acquired by RGI S.p.A.

have sold their shares in

RGI, an Italian independent software vendor and European
° leader in the digital transformation of the insurance sector,

FLEXPERTO

has acquired Flexperto, a German web-based Saa$S insure-

to

RG' tech platform for digital communication between companies

c and customers. Flexperto was backed by the founders,
M&A SELL-SIDE private shareholders and by three venture capital investors.
April 2021

Through this acquisition, RGI further strengthens its market position in the DACH region and
expands its range of cloud-based offering and communication services. Additionally,
Flexperto helps to enrich RGI's ecosystem of innovative solutions.

Founded in 2012 in Berlin, Flexperto offers web-based SaaS communications platform that
seamlessly connects all the collaboration tools and channels to enhance the
communication between companies and customers and increase the productivity.

RGl is a portfolio company of Corsair Capital, a leading investor in the financial services
industry, which develops and delivers software products and technological services for the
insurance sector. The company develops and implements modular insurance policy
administration system solutions for distribution channels. RGI employs more than 1,100

professionals in ltaly, France, Luxembourg, GAS, Slovenia, Ireland, Africa, and the Middle
East.




OAKLINS TECH SECTOR TRANSACTIONS Q2 2021

3d__investors

has acquired though a cash tender offer
and delisting

itel
because communication is critical

US$78.3m
M&A BUY-SIDE

has been acquired by

biamp.

M&A SELL-SIDE

Onothelle

Callcenter Services
Inbound | Dutbound | chat

has been acquired by

ey

M&A SELL-SIDE

CAPZA

has acquired a minority stake in

M&A BUY-SIDE

Private Equity/TMT

Private Equity/TMT T™T Business Support Services/TMT
June 2021 June 2021 June 2021 May 2021
COMPING-  JQuumsmenmces

GIM.AS

has been acquired by

*XANO

Talent Base

has been acquired by

has acquired

@ DATA TARGET

has been acquired by

A\ advanced

Us$12m
M&A SELL-SIDE M&A SELL-SIDE M&A BUY-SIDE M&A SELL-SIDE
Private Equity/TMT T™T T™T Business Support Services/Private Equity/TMT
May 2021 May 2021 May 2021 May 2021
.
abry partners > AN l—\l > hubiraum 33 mpeerent ¥ ventures

Unse

has acquired

...........

M&A BUY-SIDE
TMT

CASTIK CAPITAL

have acquired

wem Reward
s o Gateway

M&A BUY-SIDE
Business Support Services/TMT

has been acquired by

€0 AdEPT

US$12.5m
M&A SELL-SIDE

™T

have sold their shares in

(o]

FLEXPERTO

RGI

M&A SELL-SIDE
™T

May 2021

May 2021
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April 2021

April 2021
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OAKLINS GERMANY TECH SECTOR TEAM

Our industry expertise

Oaklins is a global advisory firm specialized Tech transactions advised by Oaklins

in M&A, corporate finance, valuation, due
diligence and fundraising. With more than
850 dedicated professionals in over 45
countries, we leverage our local presence
in order to provide the best possible
service on the ground.

Each year Oaklins completes more than 50
transactions within the global tech sector.
Our German tech sector team brings
decades of combined industry experience
and has closed a variety of transactions with
most of them requiring a cross-border
approach.

The tech sector team maintains close
contact with decision-makers, industry
shifters & movers from the German tech
industry.

(2016-2020)

280 63%

Transactions Cross-border
closed transactions

No. of tech transactions per year
(Oaklins)

58 > °2 54

42

2016 2017 2018 2019 2020

Your Tech Sector Team at Oaklins Germany

Jan P. Hatje

Managing Partner

Tel: +49 (0) 40 349 14 175
M: +49 1520 9192944

Alexander G.W. Choy

Tel: +49 (0) 40 349 14 169
M: +49 171 5613649

217 4

Christoph Rummelt

Associate Director

Tel: +49 (0) 40 349 14124
M: +4Q 1514 2233182

Thorben Hinderks

Senior Associate Analyst

Tel: +49 (0) 40 349 14 153
M: +49 1511 5630481

Christopher Rahn

Associate Director

Tel: +49 69 5050 29158
M: +49 1511 2108503

Lukas Girke
Analyst

Tel: +49 69 5050291 50
M: +49 160 97230631

<>
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OUR OFFICES IN GERMANY

Hamburg Frankfurt Berlin
ABC-Strake 35 Guiollettstrake 48 Lennéstralke 1
20354 Hamburg 60325 Frankfurt 10785 Berlin

+49 40 34914 170 +49 69 5050 29152 +49 30 230 82 828

Deep local roots, global commitment
Offices around the world

EUROPE AND MIDDLE EAST AMERICAS ASIA PACIFIC AFRICA

Austria, Vienna
Belgium, Brussels

Saudi Arabia, Jeddah
Saudi Arabia,

Germany, Hamburg
Ireland, Dublin

Morocco, Casablanca
South Africa, Johannesburg

Australia, Melbourne
Australia, Sydney

United States, Los Angeles
United States, New York

Argentina, Buenos Aires
iyadh Brasil, Sdo Paulo

Bulgaria, Sofia Israel, Tel Aviv

Croatia, Zagreb Italy, Milan
Czech Repubilic, Prague Italy, Turin
Denmark, Copenhagen Latvia, Riga

Estonia, Tallinn
Finland, Helsinki
France, Paris
France, Lyon
France, Toulouse
Germany, Berlin
Germany, Frankfurt

Lithuania, Vilnius
Netherlands, Amsterdam
Norway, Oslo

Poland, Warsaw
Portugal, Lisbon
Romania, Bucharest
Russia, Moscow

Disclaimer

Serbia, Belgrade
Slovakia, Bratislava
Slovenia, Ljubljana
Spain, Madrid

Sweden, Stockholm
Switzerland, Basel
Switzerland, Bern
Switzerland, Zurich
Turkey, Istanbul

United Kingdom, Bristol
United Kingdom, Lendon

Canada, Mentreal

Chile, Santiago
Colombia, Bogota
Mexico, Mexico City
Peru, Lima

United States, Atlanta
United States, Boston
United States, Cleveland
United States, Dallas
United States, Irvine

United States, Jacksonville

United States, Savannah
United States, Seattle

China, Hong Kong
China, Shanghai
India, Mumbai

Japan, Tokyo
Singapore, Singapore
South Korea, Seoul
Thailand, Bangkok

This report is provided for information purposes only. Oaklins and its member firms make no guarantee, representation or warranty of
any kind regarding the timeliness, accuracy or completeness of its content. This report is not intended to convey investment advice or
solicit investments of any kind whatsoever. No investment decisions should be taken based on the contents and views expressed
herein. Oaklins and its member firms shall not be responsible for any loss sustained by any person who relies on this publication.

Oaklins is the collective trade name of independent member firms affiliated with Oaklins International Inc. Oaklins itself does not

provide advisory services. For details of the nature of affiliation, please refer to www.oaklins.com/legal
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