
DEAL SNAPSHOT

OAKLINS FOUND THE BEST PARTNER TO EXPAND 
THE BUSINESS

Oaklins’ team in Australia acted as the sell-side advisor to 
Powerwrap, supporting its board throughout the sale process, 
including initial strategic review and takeover defence, through to 
the board giving unanimous recommendation for Praemium’s offer 
and full divestment. 

Powerwrap Limited (ASX:PWL) has been acquired via an off-
market takeover by Praemium Limited (ASX:PPS). The merger 
will create one of Australia’s largest independent specialist 
platform providers, with combined funds under administration 
(FUA) of over US$20 billion.

Powerwrap is one of Australia’s major wealth management 
platforms, offering a comprehensive suite of investment, 
administration and shared services to high-net-worth investors. 
The transaction provides Powerwrap’s shareholders with greater 
liquidity and marketability through exposure to a company with a 
combined market capitalization in excess of US$207 million and 
benefits from a valuation re-rate.

Praemium is a global leader in the provision of integrated 
managed accounts platform technology, investments and financial 
planning solutions.

“The Powerwrap board engaged 
the Oaklins team after receiving 
a takeover approach. We were 

pleased with the team and 
their advice on the potential 

transaction. They understood 
the opportunity and how to 
get the transaction done in a 
way that created value for all 
involved. Thank you for your 

judgement, commerciality 
and pragmatic approach, 

which helped achieve a great 
outcome.”

ANTHONY WAMSTEKER 
CHAIRMAN

POWERWRAP LIMITED, 
AUSTRALIA

Forming a partnership with 
greater scale and a stronger 
market position
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M&A VALUATION ASPECTS

At the time of announcement, the off-market 
takeover had an implied deal value of  
US$50.5 million. The takeover represented  
an attractive premium of 64.6% to Powerwrap’s 
one-month VWAP of US$0.116.

The merged group will have greater financial and 
operational scale, with full year EBITDA operating 
cost synergies anticipated to reach US$4.3 million  
by FY2022. 

Valuations for wealth management platforms are 
generally based on a percentage of FUA depending 
on their quality and rate of net funds flow. 

MARKET TRENDS &  
DEAL DRIVERS

The last few years have seen a rapid increase 
in the number of financial services platform 
providers, driven by the shift to a more 
digitalized environment. 

Platforms that have greater scale and FUA will 
be superior to those lacking global reach and 
competitive flows. This is driving consolidation 
of the financial platform industry in Australia, as 
larger players are seeking to rapidly increase 
FUA through acquisitions, providing access to 
scale benefits and the ability to improve their 
product offering.

TALK TO OUR ADVISOR 

Scott has strong industry knowledge and 
transactional experience within the financial 
and business services sector. He previously 
advised BoardRoom, one of Australasia’s largest 
corporate registry and secretarial services 
companies, in their acquisition of Corporate 
Counsel and investment in Definitiv, a leading 
Australian payroll and HR software company, 
as well as the divestment of Watermark Patent 
Attorneys, one of the oldest patent attorney 
firms in Australia, to IPH Group (ASX:IPH).  
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OAKLINS HAS CLOSED 202 DEALS  
IN FINANCIAL SERVICES

Oaklins is the world’s most experienced mid-market M&A advisor, with over 850 
professionals globally and dedicated industry teams in more than 45 countries. 

We have closed 1,700 transactions in the past five years.

“The merged group will benefit from significant revenue and cost synergies that arise from consolidating technology 
systems as well as a combined FUA. Challenger platforms, such as Powerwrap and Praemium, will continue to grow 
their market share at the expense of larger financial institutions in a post-banking royal commission environment.”

SCOTT MCINNES 
MANAGING DIRECTOR
OAKLINS, AUSTRALIA
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