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SALE OF A PREMIUM SKIN CARE BRAND TO A PRIVATE
EQUITY FIRM

Deal snapshot

o The private shareholders of QMS Medicosmetics GmbH (QMS) have
sold the company to BlueGem Capital Partners LLP for an undisclosed IQMSMEDICOSMETICS
consideration. o

e QMSis a leading premium skin care brand, founded in 1986 by the
renowned German former facial surgeon Dr. Erich Schulte. Over the years,
Dr. Schulte has formulated a range of 35 scientifically advanced, high
performance products, which are appreciated around the world for their ¥ BlueGem
efficacy. QMS is almost exclusively available in the spa channel, with in-
house developed treatments as well as retail products. There are over 700
QMS locations worldwide, including in some of the world's best hotels, as
well as Liberty in London and KaDeWe in Berlin.

has been sold to

M&A SELL-SIDE

Consumer & Retail/Private Equity

o BlueGem is a London-based mid-market private equity manager
established in 2007 which invests equity in medium-sized businesses in
selected countries in Western Europe.

What our client said
Dr. Erich Schulte, Founder, QMS Medicosmetics GmbH, Germany

“We are a family-owned business and this process was completely new to us. The Oaklins team gave us considered
and thoughtful advice and was always on hand to guide us through the process. Their commitment and experience
ensured the transaction ran smoothly through to completion.”

Our role in the transaction

Oaklins Smith & Williamson, acted as lead advisor to the selling shareholders of QMS.
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Market trends and deal drivers

o An ever-increasing digital influence means a wider international consumer base can be reached without local

distributors or retailers.

e Innovation and the trend towards organic/epigenetic/anti-pollution products in the sector can achieve higher margins.

o International growth is a real possibility for strong brands, particularly in China and the greater Asia region,

where pollution is a key issue.

o Anincrease in private equity and venture capital activity in the luxury end of the sector, e.g. the launch of Vaultier 7,

a specific private equity house targeting luxury skin care brands.

M&A valuation aspects

Luxury, high-margin brands with an international presence or capability can achieve high valuation multiples.

Enterprise LTM NTM Sales LT™M NTM EBITDA LTM EBITDA
Company value (US$m) sales sales  FY2018E EBITDA EBITDA FY2018E margin
Burberry Group plc 8,672 2.7x 2.5x 2.4x 13.3x 11.6x 11.2x 20.5%
Pandora A/S 12,780 4.4x 3.8x 3.3x 11.2x 9.8x 8.7x 39.1%
LVMH Moét Hennessy - Louis Vuitton SE 114,209 2.8x 2.6x 2.5x 12.5x 11.1x 10.3x 22.5%
Hermes International Société 47,484 8.5x 7.8x 7.3x 23.4x 21.7x 20.0x 36.0%
Christian Dior SE 66,913 1.6x 1.5x 1.4x 6.6x 6.4x 6.0x 23.8%
Jimmy Choo PLC 934 2.1x 1.9x 1.7x 12.1x 11.0x 9.9x 17.1%
L'Oréal S.A. 105,767 3.8x 3.6x 3.4x 18.0x 16.2x 15.4x 21.1%
Avon Products. Inc. 3,601 0.6x 0.6x 0.6x 8.2x 6.7x 6.2x 7.9%
The Estée Lauder Companies Inc. 33,442 3.0x 2.8x 2.7x 15.3x 14.1x 13.7x 19.4%
Compagnie Financiére Richemont SA 39,079 3.4x 3.3x 3.2x 17.2x 15.1x 14.0x 20.1%

Oaklins industry specialist

><] Jim Clark, Director, Oaklins Smith & Williamson, UK

Source: Capital 1Q (29 March 2017)

Jim has extensive experience providing financial advice to a range of clients, including high-net-
worth individuals, management teams, corporate clients and private equity firms. “This transaction
reflects the increasing interest in luxury beauty and skin care products that are often relatively
recession-proof, as the end-consumer considers them a deserved necessity in their monthly

discretionary spend. The rise in more scientifically-based products (e.g. epigenetic creams that
protect against pollution) is also of key interest to consumers and they are willing to pay a premium
for products that are more than just anti-ageing moisturizers.”

OAKLINS HAS CLOSED 494 DEALS IN CONSUMER & RETAIL

Oaklins is the world's most experienced mid-market M&A advisor, with 700 professionals globally and dedicated industry teams
in 40 countries worldwide. We have closed over 1,500 transactions in the past five years.
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