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	 	Rabobank Report: The Global Quest for Protein

As global demand for meat, fish and dairy grows, so too does demand for animal feed. The demand for vegetable protein meals for use in animal feed has increased, and this trend is likely to continue over the coming decade. The increasing share of protein in feed, combined with increasing meat consumption and absolute population growth, raise important questions on how the supply of vegetable meals can keep pace with rising demand for animal feed.
 
Rabobank believes the drivers for this uptick in protein usage, and the range of potential outcomes for the global food & agribusiness (F&A) are of strategic importance. Depending on the strength of the supply chain response, we expect the longer-term trend of relative scarcity in protein meals to continue—and, with it, periodic bouts of significant price volatility—will remain the norm for the coming decade.

"Companies can position themselves effectively, depending on their position in the chain, by securing access to protein feed in the long term, developing alternative protein supplies and continually enhancing feed conversion efficiency," says Clara van der Elst, senior analyst Rabobank Food & Agribusiness. As a result, they will experience less volatility or high prices. 

Depending on the quality of the harvests of the coming years—droughts could cause a steep decline—the current trends suggest the vegetable meal supply/demand balance may experience pressure over the coming decade. In turn, this will trigger a range of responses along the meat production supply chain. An actual ‘gap’ between protein meal demand and supply will never materialise, of course, as the market will respond to higher prices that result from demand starting to increase faster than supply. 
[bookmark: _GoBack]
Rabobank has plotted the strategies F&A companies could deploy to deal with the opportunities and risks presented by these issues. These vary along their position in the supply chain, but consist of roughly two kinds. The first is R&D or technology, in areas such as crop yield improvements, feed formulation, feed conversion and alternative feed protein development. The second is for business strategies to involve closer alliances and potentially integration between companies operating in adjacent steps of the supply chain. 


For more information please contact the report’s author:
Clara van der Elst, Clara.van.der.Elst@Rabobank.com, Tel: +31 30 71 24507
For other information, please contact Rabobank press office: 
Madelon.kaspers@rabobank.com, Tel: +31 610887244

For your social media ready version of this press release:
http://rabobank-food-agribusiness-research.pressdoc.com

www.rabobank.com/f&a
www.FAR.com

Follow us on Twitter:
@rabofoodagri


NOTE
· The report/presentation attached is sent specifically to enable journalists to do their work, i.e. as the basis for an article or news report, or as preparation for a telephone or personal interview with a content expert. In line with good journalistic practice, a reference to the source would be appreciated
· Please note that it is expressly forbidden to forward the attached report/presentation in any form to third parties, or to publish this report either partially or entirely on a website.
· Rabobank has recently updated the distribution lists for Food & Agribusiness Research reports. If you have no interest in further receiving this information, please let us know and we will remove your email address promptly.

Feeding nine billion people requires a vision and solutions that do not stop at the gate of a farm or the turnstiles of a supermarket. Banking for Food accordingly encompasses all links in the food chains, in and outside the Netherlands: from farmers and horticulturists and their suppliers to businesses processing agricultural products and transport businesses and supermarket chains. You can read our entire vision here. 
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